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Contact Information

· Professor:
Prof. Dr…..
· E-Mail:
…………… 
Course Prerequisites
· MBA-Prep-Course or equivalent fundamentals of accounting and finance course
· Students are expected to have learned the fundamentals of accounting
Introduction to Corporate Finance 
· The course “Corporate Finance” is applicable to all forms of business, small and large, private and public. 

· Individuals involved in the Corporate Finance arena are concerned with 
- strategic corporate decisions  
- balance sheets, P&L accounts and cash flow statements 
- strategic and competitor’s analysis
- financial planning 
- valuation models
- risk management
- optimizing the capital structure
· The ultimate goal of the financial manager is generally to maximize shareholder value. To succeed in business, profound corporate finance knowledge and its international perspectives is mandatory. Therefore, the unit focuses on corporate finance. The following main aspects of corporate finance are covered here:

1. Mergers & Acquisitions (M&A)

2. Initial Public Offering (IPO)

3. Private Equity / Venture Capital

4. Going Private 

5. Due Diligence

6. Valuation

· Number 1 to 4 gives an overview on major corporate finance topics. Many banks have respective business unites covering these issues.  Valuation (#6) is considered to be the major tool to carry out a corporate finance analysis. Without profound valuation knowledge M&A, IPO, Private Equity/Venture Capital and Going Private can not be carried out. Therefore, the following major valuation techniques are scrutinized:

· Market cap and book value

· Discounted Cash Flow analysis

· Trading Multiples

· Transaction Multiples

· Others (e.g. Real options, Trade Buyer’s Approach)
Aims and Objectives

· Combine the existing skills of finance with fundamental issues of managerial finance.
· Introduce the concepts of Corporate Finance as they apply in today’s global world. 

· After taking the class, you should be able to 
- apply the concepts;
- understand the financial implication of financial statements;
- understand the relevant valuation techniques;
- understand how a cash flow analysis works;
- understand Corporate Finance in the domestic and international environment; and 
- be prepared to apply advanced methods of integrated financial management.
Assessment

Your grade will be composed of three elements: a pre assignment, mid-term assignment, a final assignment. These requirements are weighted as follows:

	Pre-assignment
	25%

	Mid-term assignment
	25%

	Final case study 
	50%

	TOTAL
	100%


· Pre-assignment
You are given a pre-assignment in a word document. This individual examination case will be to analyze a corporate finance activity of a company based on the latest profit and loss account and the latest balance sheet. The pre-assignment ought to be handed in during the first day of class (Friday evening) in form of a word document and a pdf document on a USB stick as well as a printout. It will be discussed at the end of the first weekend. In order to support the pre-assignment you will be given a “pre-assignment for testing purposes” and a solution sheet in Excel (you don’t have to hand in these two documents). These two documents can help you to solve the actual pre-assignment because the pre-assignment and the “pre-assignment for testing purposes” follow the same pattern. The “pre-assignment for testing purposes” basically can be considered as a connecting link between the book and your pre-assignment.
· Mid-term assignment
This is a team examination to be presented during the course. Student teams will be assigned during the first day of class. The cases will be presented to the class and all team members will actively participate in the presentation and discussion. Contrary to other classes, the grades will be individual. The team presentation will be the basis for your grade. However, the core impact on grading will be every team member’s individual performance. 

· This examination case will be to prepare and measure a financing decision using financial modeling in Excel. The results should be summarized in a PowerPoint document. The mid-term assignment will be carried out in the first week on Sunday. 
· Final Case
The final examination case will be distributed during class sessions in the first week. This is a team examination to be presented at the end of the course (in the second week on Sunday).  The final case will be to carry out a fully fledged valuation of a listed company (the accounts will be based on IFRS) including an analysis of the market cap, the book value, the DCF value, trading multiples and transaction multiples. The analysis will be carried out in a strategic corporate finance context – analyzing strategic opportunities such as M&A, IPO or Private Equity funding - including scenarios and a sensitivity analysis. Contrary to other classes, the grades will be individual. The team presentation will be the basis for your grade. However, the core impact on grading will be every team member’s individual performance. 
· Class Preparation
Students are expected to actively participate in discussions. Thus, it is essential that all students read the chapters before class. 

Textbook, materials and technologies

· Ernst, Dietmar; Häcker, Joachim (2011): Applied International Corporate Finance, Vahlen Publishers, Munich, 2nd edition.

· Reading/activity: Selected chapters, case analyses, class notes, presentations.

· Additional material to be assigned as deemed to be necessary. 

· Copies of the used transparencies will be provided to support the individual notes.

· A variety of learning strategies will be used in this class, including books, mini-lectures, discussions, group case analyses, and presentations.

· All assignments must be word processed. Presentations must be made using a format such as PowerPoint. Excel files need to be added.  

Grading

The following cutoff points will be used for assigning the grades:

	97 – 100% = A+
	87 - 89,99% = B+
	77 - 79,99% = C+
	67 - 69,99% = D+

	94 - 96,99% = A
	84 - 86,99% = B
	74 - 76,99% = C
	64 - 66,99% = D

	90 - 93,99% = A-
	80 - 83,99% = B-
	70 - 73,99% = C-
	60 - 63,99% = D-

	
	
	
	<= 59,99% = F


· The individual results of the pre-assignment and the midterm assignment will be announced in a one-on-one in the first week on Sunday.
· The individual results of the final assignment will be announced in a one-on-one in the second week on Sunday.

· The grades of recent years fall into the interval between …….and …... The most commonly awarded grade was …….
Content of the Course

· Pre-assignment and reading of selected chapters in the textbook for preparation

· Discussion of pre-assignment 

· Elements and links between Corporate Finance and international accounting 

· The process of mergers & acquisitions – from pitch to closing
· Private equity – success factors and market trends
· Initial public offering – how does it work and what are the necessary steps?

· Delisting – Going the other way
· Optimal capital structure – the search for the Holy Grail
· Shareholder value – everybody knows it but nobody can calculate it. You will!

· Preparation, presentation and discussion of mid-term assignment

· Preparation, presentations and discussion of final case

· Feed-back

Feedback
· Pre-assignment: You will be given a solution sheet to the pre-assignment on the second week on Saturday. The solution sheet points out the correct financial figures where calculations are involved. Wherever verbal questions are asked, please bear in mind that there is no such thing as “the real answer”. The verbal answer pointed out in the solution sheet just gives a hint about the general skeleton of the potential correct answer. No liability for the correctness and the completeness can be given.

· Midterm-assignment: Individual feedback talks can be carried out after the grades have been forwarded to all course members.
· Final assignment: Individual feedback talks can be carried out after the grades have been forwarded to all course members.

Itinerary

	Unit
	Date

Time
	Content

	
	
	

	
	
	- Read part 1 (Mergers & Acquisitions, pp. 1- 64) in the textbook and the provided material for preparation.

- Read part 7 (Valuation, pp. 359 - 516) very carefully. Part 7 is the basis for the mid-term assignment and the final case. The focus of the Corporate Finance course is on valuation => this part is core! One comment on the DCF method you might like (pp. 372 – 432). There are 3 approaches: The WACC approach, the APV approach and the equity approach. We only scrutinize the WACC approach and you can neglect the other two approaches (e.g. don’t read page 374 – 376)!

	
	WEEK 1
	

	1
	FR 15.10.XX
17:45 - 22:00
	1) Content:

- The process of M&A

- Valuation techniques
- Links between Corporate Financeand international accounting

2) Assignment:
- Discussion of pre-assignment
- Feedback on pre-assignment

- Preparation for second assignment

- Presentations and discussion of mid-term assignment (Mergers &   
   Acquisitions, Group work and Cases)


	2
	SA 16.10.XX
09:00 – 18:00
	

	3
	SO 17.10.XX
09:00 – 14:00
	

	
	
	

	
	
	Preparation for final case

	
	
	Read the following pages in the textbook:

Part 2: pp. 65 – 82; 105 – 108;
Part 4: pp. 245 – 308;
Part 5: pp. 309 – 330.

	
	WEEK 2
	

	4
	FR 22.10.XX
17:45 -  22:00
	1) Content - Topics:

- IPO

- Due Diligence

- Private Equity

- Going Private

- Optimal Capital Structure
2) Assignment - Student’s activities:

- Final Case Study Team work

- Final Case Study Presentations and Discussions

	5
	SA 23.10.XX
09:00 – 18:00
	

	6
	SO 24.10.XX
09:00 - 14:00
	

	
	
	


I am looking forward to seeing you soon.

Prof. Dr. ………..
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